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crisis in Iran and the urban strikes in
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Abstract

This study examines the socio-economic crisis triggered by a sudden increase in oil
product prices under Hassan Ali Mansur’s government in Azar 1343 (November—
December 1964). The central issue was the government’s rushed decision to double
gasoline prices to 10 rials per liter and raise prices for kerosene and other fuels,
implemented without prior public notice or consultation. The policy led to drivers’
strikes, rising commodity prices (inflation), and urban unrest. Using a descriptive-
analytical approach, the study traces the policy process from adoption to
implementation and eventual reversal between 3 Azar and the retreat ordered by the
Shah on 22 Dey. The findings suggest that the policy failed not only due to flawed
economic calculations, but also because it ignored psychological and social
considerations, overlooked people’s livelihoods, and lacked consultative
mechanisms within an authoritarian political system.

Keywords: Gasoline crisis of 1964, Hassan Ali Mansour, political legitimacy, urban

strike, political terror.

Introduction

The 1964 Iranian government, led by PM Mansur, abruptly doubled gasoline prices
from 5 to 10 rials on 3 Azar to fund the military and Third Development Plan. This

lacked public consultation or phased implementation, causing shock and widespread
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unrest. Immediate consequences included nationwide taxi strikes, inflation, and
protests, especially affecting urban lower and middle classes. Coercive government
measures failed to contain the discontent. Facing a legitimacy crisis, the Shah

intervened on 22 Dey, ordering a partial rollback of the price increases.

Materials & Methods

This study uses a descriptive-analytical method and sources such as archival records,
Ettela’at, and parliamentary transcripts to reconstruct Iran’s 1964 gasoline crisis. It
analyzes decision-making behind the sudden 100% price hike and the ensuing

societal/institutional reactions, including taxi strikes and protests.

Discussion & Result

This study concludes that the Azar 1343 gasoline price crisis stemmed less from
economic error than from an authoritarian way of implementing policy: a sudden,
confidential decision to double prices without public input triggered a nationwide
taxi drivers’ strike, transportation disruption, and widespread protests. The backlash
was intensified by a harsh winter and the lack of phased, protective measures such
as targeted subsidies. The state’s mixed response limited short-term concessions
alongside coercive threats failed to restore trust. Although the Shah’s personal
intervention and partial reversal of the hike calmed unrest temporarily, lingering
distrust and anger weakened the government’s legitimacy and increased the regime’s
political vulnerability.

Conclusion

The 1964 fuel crisis exemplifies inefficient authoritarian policymaking lacking
social attachment. Though justified by technocratic arguments, ignoring livelihood
realities and winter timing transformed it into a political-security deadlock. The
government's tactical retreat revealed legitimacy vulnerability. While price
adjustments managed street calm via oil contract propaganda, the crisis deepened
state-society distrust. Mansur's policy failure not only damaged executive authority
but provided a backdrop for accumulated dissatisfactions crystallizing in his
assassination, demonstrating that imposing economic shocks without democratic
institutions incurs costs far exceeding budgetary calculations
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